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February 9, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann, Regs. 103-403, South Carolina Electric & Gas Company
(uSCE&G") hereby files snd seeks appr'oval of' the enclosed Agreement for Transportation
Service with Firm Gas Standby (uContract") between SCE&G and Horsehead Corporation.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail)

KANA Serctces, Inc. - legal Regulatory Department - 220 Operation Way -MC C222- Cayce South Ca ronne - 200M 0701 - (000) 227+sat
'www. scanaaum



AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this~/day of~tACJ', 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and HORSEHEAD CORPORATION, its successors and assigns, herein-

after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for

Buyer's natural gas requirements on a Firm basis, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph I, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located in Barnwell, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be 1cept and performed by the parties hereto, it is mutually agreed as follows:

SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or

curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

SCEG06-011



Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas

shall be 500 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, afler notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject

Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by

Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Tenus and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 100 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4, DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 35 pounds per square inch gauge,

and not less than 20 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

dovmstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
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fiom system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or

whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 500 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify pmducers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched f'rom an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever„ in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be

because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to

Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.
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(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,

license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natural gas in said category of standby
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service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system,

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement,

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be pmvided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance, Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. i~NIT SERVICB

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on March I, 2010, or as soon thereafter as
Buyer and Seller have their respective facilities installed,

7. TERM OF AGREEMENT

This Agreement shall become effective on March I, 2010, and shall continue in full

force and effect through February 28, 2011, and from month to month thereafter unless
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either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof,

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. ANNUAL MINMUM

In consideration of Seller's investment in the facilities required to provide Buyer' s

requirements in Priority-of-Service Category 2, Buyer agrees to use a minimum of

18,000 dekatherms of natural gas per contract year. This minimum quantity may be

satisfied by the use of System Supply or Transportation gas provided hereunder, The

contract year will be the period beginning on March I, or as soon thereafter as Buyer

and Seller have their respective facilities installed and continue for one full calendar

year. Deficit volumes in any contract year will be billed at One dollar and fifty-four

cents ($1.54) per dekatherm. The term of the annual minimum is five (5) contract

years.

11. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in

addition to all other sums due under this Agreement, shall pay to the Seller a

cancellation charge which is Seller's investment in facilities required to provide service

to Buyer less accumulated depreciation, plus the costs of removal and less salvage.
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12. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

13. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Horsehead Corporation

300 Frankfort Road
Monaca, PA 15061
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

HORSEHEAD CORPORATION

Buyer

SOUTH CAROLINA ELECTRIC k GAS

COMPANY
Seller

Title

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

Title

Date Date

SCEG06-0 1 1



Exhibit A
GASSOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Trsnsporlaten service is available lo sny customer who hss drm requirements of 50 Dskstherms Maximum daily Quantity (MDQ)

or greater end, who owns erxt delivers gss to the Company sl sn acceptable point of coiinecaon, for deUveiy by ths Company lo

ihe customer s regular point of ssMce.

Service will bs supplied al the baal efforts of ths Company and msy be restricted from time lo time dus to operating Umitelions on

lhe Company's system or from third party restdclions. In Ihe event of such limitations, ths trsnspodadon esrvbe is subordinate to

service under nfl other rale schedules and msy be cudeiled or Interrupted, normacy upon not lees Ihsn two hours advance notice,

or, when necessitated by conditions agacting the Company's gas system, upon less than two hours advance notes.

Transportation Service

Monthly Demand Charge:

First 50 Dekstherms

Excess over 50 Dekethsrms

Commodi Clm s

RATE PER MONTH

0570.60

07.74 per Dskslherm

1.6417 per delivered Dekstherm

DETERBSNATION OF BILLING DE(BAND

(a)

(b)

Bggng Months of November Jtprg:
The monthly biging demand shs0 be the greatest of: (I) The actual MDQ; (2) The contrsm MDQ: or (3) 50
Deketherms.

Bgling Months of Mayu)ctoben
Tha monthly billing demand shell be the greatest of. (1) The actual MDQ; (2) 50II of the contract MDQ; or (3) 50% of

the highest MDQ oocurring during any of ihe preceding bi5lng months of November-Aprg, or (4) 50 Deksthsrms.

Standby Service

In additiori lo lhs demand charges for transportation senrice the Mgowing charges vrib apply for gss supplied by the Company.

(s) Bggng glonths of November Apr0:
The monthly billing demand shad be Ihe gmstest of.'(1) The actual MDQ, (2) The contract MDQ', or (3) 50

Dekatherms.

Demand Ch e
Commodl Charge

(b) Bggng Months of Mey. October;

Demand Char e
Commodity Charge

88.00 per Dekatherm

5 10.2939 per Dekstherm

Noire

5 10.2930 psr Deksthenn

BSNSBUBICHARGE

The monthly minimum charge shag be the demand charges as determined above.

AOJUSTBIENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gss costs of 88 7483 per dekslhsnn. These charges sre subject to adjustment by order of

the PubUc Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate msterln9 Is not feasible, ths Company shell aimume for bUling purposes. unless otherwise spread to, that such

metered volumes regent deliveries under this rats schedule prior to gas received under sny other rate schedule.

The quantity of transportadon gss received into the Company's system for lhe customer's socount to be dedvered to the customer

by the Company shsU be reduced by 3)I in measurement for line loss snd unaccounted for gas.

Egedive For Bills Rendered On snd After the 1st Billing Cysts of January 2010



SOUTH CAROUNA ELECTRIC 5 GAS COMPANY

RATE 35 TRANSPDRTATION AND STANDBY SERVICE
)Page 2 of 2)

DELIVERED GAS OUANTRY

Tha volwne of gas mcelved on e de ly bade for customers account may nol equal Ihe vdume. lass shdnkage, dehvsred to Ihe

customer. The resug wg tm deemed an Imbalance Cumomwb account wih be revlened et Ihe end ol each monk, or on lennuwbon

ofT~ Swvice or cmtalknenl or dwconbnuance Ihww!f. If the klbatsnce is such Ihat Ihe customs hss received mors gas

man was dettmred to me company dumk the perkxl under revie, customer shee t» bglsd ror such aa Standby eanrics 2 aw

imlmlence is such that tf» cuslomer has received kss gas than wes dehvered lo the Company, Ihe Company msy exercise one of

Iwo opgons, in ds sole d'Octagon The company may. il) detver Ihe excess ge6 to Ihe coalomer, over Ihe next calendar month

6ikomlhg Ih8 review, st mich sh8s ss Iho conlplmf Ohoh dolenllhle hi hs sole dlscfatloli: ol (2) blly 8xcoss g86 sl conipshya

lewesl delhured purchase mice in that month from any of companYS supplkrs

UABIUTY

The company shall nol be gama for cumnlmenl of Oelvke under tks fate schedule or loss of gas of Ihe customer as e mauh of ally

slaps laban lo comply with any lew. mgulatlon, or order of any governmental eglmcy whh jurisfMon lo mgulnle, ahocale or conhol

gas supplies or the rendriion of sennce hweunder, and regardless of any defer m such lew, m go la hon, or order

Gas shag be and remain Ihe moperly of Ihe customer while being Iranspwled end degvered by Sw Company. The customer shall be

ntsponsible for melntwnmg ag inswsnce 2 deems nec86sary lo pmtect ris property mlwesl in such gss befme, during, and aller

facwPI Iw Ihe Comtmny

The Company shall not be liabk for eny loss lo the customer arisin ham or oui of service under thi6 rale robeduth induding loss of

ga6 in Ihe possess'mn of ke Company or eny other mruah except gross or wglkl neglmenca of Ihe company's own employees or

8g8AA Tha Company fsmlv86 Ihl! fight lo ccvwll flats gss of gle cUshxliw wAII ogler SUpphsh

SALES AND FRANCHISE TAX

To the ebmm mg be added any oppgcobe sales lax, Sanchhe fee or busines6 Scense tax whltfl mey be assessed by any stole or

local goveflilnenlsl Imdy.

Ag brils w8 li8t 8lld peyebkl Whell laldelld.

PAYMENT TERED

TERM OF CONTRACT

The customer shall execute an Agreement of Servke with the Campany whkh shah spsdiy gw mmomum duly urilume of ges to be

Iransporled, Ihe permd of Sme Ihet dw Company whl nmelve such paa, and sh conditions under uhmh delhsry to Ihe Company mh be

accepted and delivery to Ihe customer vnh be made The customer must provide the Company with eg necessary documentaaon of

OWASfShip Snd 8ulhmtx8hnn fathered by ally laguISIoff body With plAU!kgoli.

GENERAL TERMS AND CONDITIONS

The Company'6 Genemt Terms and Condhkms ere mmupolstwl by mference anti 6 peri of this rale schedule.

ANNUAL NOMINATION

Cuslomets nwsl elemlo mcewe 8) Tranxporlebon Service only. b) Transporlabon Senrice Ih Standby harv'me, or c) Standby Sefvke

only for each applmelrie pedod. Such elacbons must be nude lo Ihe Company in wrmng by Cmober 15th of each year lo be elkc6ve

for each month durmg Ihe pwiod November 1st to omober 31st fohouivB New cuslomws under Ihk term shah slam wrlumes el gw

hme Ihelr sennrm conlram beoomes erective If no pr'mr elewlon has been made Ihen Ihe customer wgl recahe standby service only.

If any customer fags to make 6 gmely elscbon, Ihen Ihs prior penod elemion wpl enny aver Au the following period. Ah elecbons shall

be mndmg for Ihe dumbrm of the Novwnber Iet lo cmober 31st period and mey not be mvoked. suspended or modmed by lhe

CUSIOIA8f.

Effecfive For Bills Rendered On and Agar Ihe 1st Mging Cyck of January 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following

formula, and will be included in the base rates to the extent approved by the Public Service
Commission. Ag costs and factors will be recalculated monthly for a forward looking 12-month

period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company

may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment

would reasonably impact customers' bills. The recalculation shall be made based on Information

current as of a midmonth date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm

sales, industrial revenue credits, capacity release credits, over or under collections, carrying

costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actuagy incurred for each month, as defined below, will be calculated monthly, for both Demand

Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts

will be applied to subsequent cost of gas factor calculations as detailed herein with monthly

carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This

annual rate is defined as the rate of Interest as of the first day of each month for 10-year U.S.
Government Treasury BilLs plus an all-In spread of 65 basis points (0.65 percentage points) with

this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative

balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or underwogection balances

equal to or exceeding $20 million dogais. The resulting interest adjustment wig be appged to the
deinand and commodity cost of gas recovery balances for each customer class. The Demand

Charges snd Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a b+c x Rate Class Percents es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.

Released capacity at 75% of the net compensation received from secondary market

transactions. (See "Note-1" below)
Margin Revenue from interruptibie rates above $.02081 per therm. Margin Revenue is

the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand

Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current

weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by

SCE&G, but only if the cost of those rights or assets is borne by firm gas customeis in South

Carolina. "Net value received" shall mean the gross compensation received from the "released

capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~4
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Company's system in dollars including any

additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes

of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then

multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas, Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per

The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for

interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark

for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the

Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark —The Alternative Commodity Benchmark shall be

calculated using the following formula;

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity

Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: ln those months in which SCE8G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the ONce of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

I
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985 ORIGINAL
ta SOEae COITI13SII)I

Aft(cia I

GENERAL
These Terms and CondWons la Industrial Senrke Agwemenls are supphmenhry lo Iha Rules and Regulsficns hsued by Ihe Public Serves Commisskm of South Carolina and Ihe

Gimersl Tenne. and Condkions of South Carolina Elecbh & Gas Company as provkled by the Pubfic Senriae Commission of South Gamins,

The pevhhn of lhasa 7erms snd Condifions apply lo afi persons, parlnerships, corporations or ohers designated ss Indrwblal users who are hwfufiy receiving gas service fram Soufir

Cera6na Ehcbic & Ges Company under mta schedules or service agreements Bsd wfih Ihe Commission.

South Carolina Elerriric & Gas Company h referred to herein as "Selhr", snd Ihe user or prospecfive user h wferred to as *Buyer". The Publh Smvlce Commission of South Caefina is

wfened to harsh es "Commhslont
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Aiticle II

DEFINITIONS
Except where ths context ofhwwise indicates another or different meaning or intent, Ihe fogowlng terna srs intended end used snd shall be conskuad to hrnw meaning as folkms;

'Day' shafi mean a period of twsnly four (24) rxmsecufivs hours beginning and ending et SN A M. Eastern Tine or at such fime ss ths Seller and fire Buyw may agree upon.
"Month" shall mean Ihe period be&veen any two (2) rag uhr readings of Seger's meters which shall not be less gwn twentywhht (25) days nar narc fiwn Nrty four (34) days.
"Year' shaH mean a period of 355 days commencing with fiw day af first delwmy of gas hereunder, and each 365 days Ihmaafisr except that in s year having a dale of Februaqr 29th,

such year shallmnsist of 306 days.
"Cube foot of gas' shall mean the amount of gas required h fill a cubic foot of space when ths gas is at an absolute presmw of fourteen and seventy-fhree hundradlhs (14.73) pounds

persquara Inchata lmnpmatureafsixty(00) degrees Fahwnhelt
'CCF shall mean one handed (100)cubic feet of gas.
"MCR shsfi mean one tleusand (1000)cubic fest of ges.
"BTIFsfw6 mean a Britis Thermal Unit and is gre amount of heat required to raise fiw tempsrahre of one (I) pound of wahr I

'
Fahrenheit at 60' Fahrenheit.

"MMBTU" shall mean ons mleon Brhsh Thermal Unfis.
'Them" shall mean lhe quanfity of heat energy which is 100000 Bresh lie rmal Unfis.

'Dekath arm" (dfi shafi mean on melon Br@eh Thermal Units and is synonymous to ths tenn MMBTU.

'Natural Gas' or 'Gas' shall mean natural gas, precessed, unprocessed, vaporized I'quid natural gas, synlhelh gas, pepsnswir mixture or any mixtuw of Ihese gases.
"Finn Serves" shsfi mean from pubfished larilh and/or contracts under whhh Sefier is expressly obg gated to degver specec volumes within a given fime pwiod and whkh anfirfpahs no

intmruptions but whkfr msy pmmit unex paced inhrruption in case the supply ta higher priorfiy customers is Ihreatened.

"Intsnuptible Serves" shall mean ssnrice from approved contrach under whhh Company h nat expressly obggated to deliver specific volumes wfihin a given line perhd, and whhh

antkfpahs and pwmfis intenupf ion on shet noihe, or serves under appevsd aonlrach whhh expressly or impfiedly require inslafiation of afiemats fuel cape bilily.

'Commeehl Senrics" shall mean service to Customers engaged prlmariiy In the sale of goads or services In@urine insitufions snd local, sah and federal government agenrries for uses

other Ihen Ihose involving msnufachring or elscbh pawsr gensralkm.
*Industrial Services" shall mean serves to customers engaged primariy In s process which creates or changes rsw or unfinished msterhls Into another hrm or product inxfiuding Ihe

gerwwgon of ekelric power.
'Plsnt Prrriection Gas" shall mean Ihe minimum volumes required h prevent physical harm to the phnt facfil6es or danger Io phnt personnel when such protecean cannot be aficrded

Ihrrneh the uss of an agemats fuel. This indudes the prolecfion of such material in process as would ofirerwise be destroyed, but shag not induce deliwrlss required lo maintain phnt

praducfion. A delermhafion wgl be made by the Seller of mhimum volumes requirerL Such esssntM volumes wfil be dlspahhsd accordingly.

'Faedstock Gss' shall mean natural ges used see raw materhl for ih chemical propwfies in creabng an end peducL
'Process Gas" shall mean gas used for whkh slhmale fueh, other than another gewous fuel, are ret lechnksfiy feasible such es In eppficafions requiring pwche temperature rxrntels

snd precise fisrm! characierhfics.
"Balhr Fuel' shall mean natural gas used as fuel for the generation of sham snd In Internal ixrmbusfian furb inc engines for fiw genera fiona ofehclrhfiy.
'Alfmnate Fuel Capabley" shall mean a sgualhn where sn alternate fuel rxxrid have been ufilizsd whether or not Ihe faciitias for such use have actustly been installed; priwlded

however, where Ihe use of natural gas is for plant protecfion, feedslack or process uses and ths only alternate fuel h pmpane or other gaseous fuel, then the Buyer ni11 be basted as if

he had no sgemale fuel capabfifiy,
'Gas Supply Defirferey' shall mean any occunencs rehling e Selhris gas supply which causes Sefier lo deliver less than the total requlwrnenh of fis system, irxriudlrg fafiures of

supplhrs to delhwi ges for any reason, wquirement af ges for system aerage, conservalkm ol ges far fulcra delivery, or any other occurrence which is not enumerated herein which

slfech Seller's gas supply.
'Storage Injecfion Requirements" shall mean ag volumes required, by Ihe Seller hr injection into underground aerage, including cushion gss, and for fiquecslion, Inclwfing fuel used for

Inlecfion and in gquigcafion plants, or for such other storage pro)ace that may be developed expressly for Ihs prohcfian ot supply to high priority users.
'Seller Use" shab mean fuel used hr gss camprasskm, LPG phnls and LNG plants, oNer gas needed by Ssghris facetiae to furnish Ihe requirements of Buyws, together wfih

unaccounted for gas, TMs gas shaN be coskhred induded in Priority af Servkw Cahgory 1. Bher vital uses of Sefier, such as fhme stablkzsfian raquiwmenls, wfil be mst as kmg as
such uses do not jeopardize smvios to its firm smvlce Buysw,

Essential Human Neerh' shall mean natural gas senrica, which, if denied, would cause shutdown of an operafion resufiing in gw dosing of the establishment essential to maintaining

the haugh and safely af Ihe general public.
'The Point of Delivery' shall be st ihe oulht of lhe Sefihys measuring equipment and regulafing equipment

'Emwgency Servkw" shsfi mean supphmsntal defiverkw of natural gss that may be required lo forestall Insparable Injury lo life or properly induding envimnnwnlal emsrgendes.

Article III

CURTAILMENT OF SERVICE
I. In the event of a Gas Supply Defiriency on fhs Sefiers system, Ihe Selhr shall requks mrhfimenl of service to Buyer in accordance wgh fhe hgowlng procedure.

a. The Sugar slwll order cmfsfimsnt of sahs made to Buys ye Pwchsshg gas under the Selhr's raterschedulss or sPecial cantwrds in descending order h erxordance with Priorfiy of
service cslegmhs ssl forth below. Approved einsrgency gas Is accepted from curhitment

1. Resldengal and smafi commercial Buysw (less than 50 MCF on a peak day) and essenthl human needs customers where Sere is no inslafisd or svefiabh afiemste hwl

capsbg&y.

2. Large commsrdsl dksc fhme requiremenh (50 MCF or mow on s peek dey),
'

firm industrial requirements for pent proleafion, feedstock snd process needs; and storage

injectkm requiremenh.

3A, Firm indusblel wquinmenls for uses other than bofier fuel which do not qualify For Category 2.
30. Finn commsrchl and industria boihr fuel wqukamsnls up h I 000 MCF on a peak day.

3C. Intsnupfible requirements for human need types of hrriitles such as pubfic bufidings, hospfish and laundries.

3D. Inhrrupgble requirements for direct Sama applicatiorw which can ul'6'ze only anofhw gsseaus fuel as an

alternate.

3E. IntsrrupgMe requirements for direct Ihme applhstions which csn ugfizs a fuel other than a gaseous fuel as an eltemafe.

3F. Inlerruplibh requirements for boihr fuel use of kws than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONAllY)

5. (LEFT BLANK INTENTIONALLY)



5. Inlenupthle Solar Fuel equlremenh of 300 MCF or more, but less Ibsn IW MCF on a peak day, where alsmah fuel capsbllNes can meet such requkwnenh.

7. Inlenuplhh Baler Fuel requkamsnh of 1,500 MCF or more, bul less than 3,000 MCF an a peak day, wbwe elsmale kel cspablWes can meet web requirements.

5, Inlenuplble Botsr Fuel requlrsmenh of 3 000 MCF or more bul less than 10 000 MCF on a peak day where slemals fuel capebliNes can meat such mqubemsnh.
9. Intenup5ble Gofer Fuel~of I0/NN MCF or more on s peak day, where alhmsls fuel capabthes csn meet such requirements.

10.Natuel gss reguhermls of cushmee, wbo have an alienate fuel as turir prlmwy enagy source, but use nskaal gss as a standby fust
b. Curlslment wlll be h descendhg order beginning wlk Cahgay 10 (l.e. Category 1 is the aghast priwlly).

c. A delermhatke of Oe cshgory In whkb s Buyer h placed wll be made each year based upon usage in the preceding twelve months ending August 31 and/or current amtma as
of tw same dale. The plscwnent of a Buyer In a category In aaxehm wlh Ihs detwmhalon made hach wN be elhake November 1 ol te cwrent year, edendlng Ibmugh

Dauber 31 at the fadwlng year. A moving bass pwlod wN bs used each year wlb such bess period to hdude te precedhg twelve months endhg August 31 of Ibe cunenl

year. RechssNcatae In categories wN bs efhctm on November I of te cunent year. Where a rechssNcaton is necessary, Nre effeaed Buyer wl be nobqhd of such

iedassNcshe phr lo November I of Oe cumml year.
d. Whwe dally volwnas srs nol avalhbls fo male le dsisnnlnalon of Oe 50 MCF/day rsquied h Ibe Curlalknent Pbm, Nen requirements sbal be determined by inking Iboss

Boyne having achal usage of 1000 MCF or mars per month for any month during Ihe pmvlous twebe (12) nxmlh period ending August 31. Such nenWs use wN be divided by
Ibe number of days during Itwt spedlh blllng cyas, By means of the swage dwly volume Ibus obtained, Ibe Buyer wN be phced h Ne appprlals calegay. Where dally

volumes for Oe peak monS in Ihe bees period we svalhbls to make Oe requied determhs5on. then such wriumes will be used.

e. AnY new BuYer added dwlng any base pwhd wN be phced Iri Oe epprophh category by Isa Sehr in accordwue wwi le best htoimalhn evslsble,

Article IV

SCOPE OF AGREEINEIOT
Sellers natural gss opsraSxw are reguhhd by tw Commissions snd ars sub)rot to 'Rules and Reguhlons Governing Savke Suppfisd by Gss Syshms in Sculh Csmtna ss amended
bom Sne lo time. Deleriss of gas bemunder sre subject h lohl or psrbsl curlaiknsnl or intsrrup5on by Seller pursuant to operallng pocedures ss are ncw, or

ney ieeethr be, prsscribed by Ihs Commission, Buyer hereby expmssly~that Baler shel not be liable in damages hr, or on account of, any curlalment or inlenupton of
daNvsries elec such cwhlment or hleim pion is Oe rwaN of, or purwrwri lo, opwatng pocsdues by Ihe Commhskn dkeahg curhllmsnt or 'nrienuptrm of servke.

Buyer abel consult wlb and furnish lo Ihe Seller wmh Informslkn as Ne Seller msy require lo defennhe Ihs avslhbNIY of servke at a psNcular bcsae bsfixe peceeding wlb pens fa
sny nsw or add Nonal gas loads. Ho new or addllonal gss loads will be swved if it h determined Inst such service wN jeopardize senrics to exhlng customers by Increasing the lolal

syshnfs inn ked requtreaenh above avalhble supplies.
Detwhs of qqrm Gss" up lo Ne Maximum DaNY QuenNy sal forlh h te Savice Ageenxmk shel be Iirm and shall not be aubjsa lo curlaiknsnl or inlenupton by Setar except twt
caulwf by Force Ms)ma, or opening amdNons beyond SeNah control, or where such curbNment or inlsuplon h Ne resul of, or pasuant to, opwa5ng pocedues pescrted by te
Commhskm. Delveme hsnender shall have primly ova all deliveries made by Behr at an intsnuplhls bash.
Dstwles iri 'Inlenupthh Gss' shall be sub)ca lo curlslmsnt or Inhnup5on by Baler st any Nms and from trna h trna wten, h sells/s sole judgnent 5 does nol have gas avahbh,
and Buyer hweby expressly a oovledgw Inst Seller shall rel be lhble in damages for or an aaeunt cf any curhhnent or Inhnupton ol del ales, Selhr agree fo gke Buyer not
less Iban two (2) hours notus of curlallmsnt or inhrruplon In wrltng or orally h pwson or by telephone; pnwlded, however, Nat N curialmsnt or Intenuplon is occasioned by an event of
Fons Ms)aura efhclng tw selsr's syshm, Belhr shat be obligahd to ghe only such ncfice as h pcscsble In the ckcumstanae. seller agrees lo mommunkale curlalment nohes to
one of Ihs peaon deslgnshd fram trna to Ihe by Buyer as auhorhed lo rearive such notkes. If Buyer has not made surf/ designation, or If Seta is unsucoesful h Ns elhrh lo
pmmplly communlcah wlb tte persons so designated, Oen saki notes shall be sullicisnl 5 given by Seller fo any person who is on Buyer's penlww or wbo snswsa Buyw's tele phone,
wbsneva, and to oe extent oel Ibe Belhr h unable lo delver Ihe gas requkemenh of Ihs Buyer, Ibe Buyer shall have Ihe right to purchase gas or other fuel suNaent to nake rqr such
detchncy fern such other source or wwrcss ss msy al Ihe Sne be svallabh fo Buyer.

Ges lshm by s Buyer cf 7lrm Gas' on any day, wlhout SeNa/e advance apparel, wbkb exceeds Buyw's Maximum DsNY Quanay shel be aesideed lo be Unsuterized Ovenun Gas.
Seller shell bll, and Buyer abel psy, for such Unaulhorlasd Ovenun Gss at Ibe folhwhg ales, In eddNon lo al other charges psyebla lo Seller henender.

(a) For the 5mt Ibree penent (3%)of Ihs Maximum Duly Quanlly, ths Unaulbalzed Ovenun Ges shel be pekl for at t.25 Nnes Ibs Base Rate sst hrlb in Ihe Service Agreement, and

(b) For Ibe next two pacenl (2%) of Ibe Maximum Dally Quanliy, tha U ulhalzed Ovsnun Gas shel be paid for al 3.0 lmes le Base Rah eat hrlb In lw Bevies Agnemenk and

(c) For addllonal vohmes te Unaut»rizsd Ovenun Gas shall be paid fcr st 5.0 Oman Oe Bess Rale set hr h Ihe Swvke Agreement
The payment at en Ovenun Penally shall not, under eny ckcumslances, be axeldersd as giving Buyer the rigbt lo take Unauterized Ovsnun Gas, nor abel such payment be considered
to exdude or lmll any ster neeriies svslsbhh Bshr or another Buyer against tw olfending Buyer for fahre to comply wlh ih oMgellons to shy wllhin ih Mmdmum Daly Quanliy.

Any hrisnupl5a ges leken by Baler afhr Oe elective hour of an onhr caNng for complete curhlment of sl Intenu PNrh gas detvsAs hweunder shel be consklered lo be Unauborlzed
owmun Ges, seller shall bill snd Buyer shall pay, for such Unauthorized ovenun Gas at the mle of Twenty-Nvs dollars snd no cenh (525.00) per dekalhwm, h addl5on to oe Base
Rate speciled h the Servke Agreement for such gas used.
The payment cf Ovemm pensly shall not, under any ~,be onsldaed as giving Ibe Buyer the right to take Unauterlzed Ovsnun Gss, nor shall such payment be~lo sxdude or fiml any causes of acton or other remedies svshbls lo Seller against Ibe Buyer for fsihe h comply will curtailment adam issued by Seller bweunder.

7. Ths South Caroke Pubh Bwvke Commission bas prescribed Ihe following operating pecedurss In eganl lo te curlahnent of intenuplble service by Seller.
Duriag te pedod vrien operatng condNons require curlalknents In any type ot inlsrruplble senrics, Selsr shall curtail etvsriss oi gaa wtbout dhainiinalon wllhin entree pmxly of
savlcs categorie eshbhbed by Ibs Boulb Cwofina PuMc Servko Ccmmhs'on end pueuant ol cwlahnent Invbuctons nested fern ih suppler or supplies made kr aaxelance wlb
Genaal Terms end Condifions to tbs Service Ag cement between Baler and it supphr or supplws and any ubsequsnt modlicalon or amendmenl lwreof.
Buyer agave that all gss delivered ieeundsr shat be used by the Buyer and Orat no poriion thaeof shall be resold,

1.

3.

4.

5.

Article V

QUALITY
Ths gas del'wersd hereunder abel be nakual gss or any midurs of natural snd numulaaured gss, Induding but not lmlsd to, synlbetk gss or lqullisd peoleum gas as pmvkled kx in

Pamgmpb 3 benet, povlded, beezer, Oral moisbuu, knpuri5es, helium, natural gasol'ee, butane, pmpane and oler h~ except mehans may bs removed prior lo dehay to
Buyer, seller may subjsa or permiT Ibe subjscton of the gas h compression, hsabng, ooolng, chairing. or cSer pocesses, wbkh ae nol subslwrihty delrinenhl lo Nw mwcnnlblly
of Ihs gss.

The grw dellersd henender shel tune a htsl beaSng vale of nol kes Iten 050, nor more ten 1,400 Bytys per cubk foot of dry gss, and be reasonably kes of mohlue, objecbowble
Iquirh and sohs so as fo be utlzed Immedhlely upon dshwry h Buyer, and shel conlah not moe han 200 grate of lohl wriphur, nor moe Iben 15 gmbs ef bplrogen wriphide per
MCF.

Belhr msy permits supplhe or 5 may Nself supply gas fern any steadily equlpmenl instated by It or by ils supplers, pmvkhd Ihal Oe gas so supplied shell be reasonably equivalent lo

Ihe natural gas supplhdbaeunder and adaplsae for use by Buyer witeul Senecessly of making uter Nen minor adjustnenls lo fuel burning equipment

If Ne naknal gas olhmd for dslhery by Seller stall fall at any Ome fo amken lo eny of Ibes~ set hrtr In Ibs Artch V, Quality, Nen Buyrx agrees fo nobfy Sehr Newel end

Buyer, Nweupon, may at ls optkn mfuse h anent detvwy pending coneclon by Seller. Upon Salle's feNue lo pmperly remedy sny delicacy in quahy es spscNed harsh, Ihsn

Buyrx may axe pt dstvery af such nahrel gas and make rfenges reaeswy h bring surf/ gas Into conformly vyilh such spsalcetkms and Buyer shall than dedua tom fuhm

peynwnh sny eesolwbh sxpenww hcuiisd bli 5 In sBiictng erich change ss agreed h by boll partes
Odorbwlkm of gss delivwed bweundsr Is nol requked of Baler. However, nothing in tees Tenne and CondNons shel prechde Seller fern odorhng soar gss If Baler so deslnw or N

Baler h rsquled by federal or slate rag uhtory sgenchs lo periorm such odorlzston.
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Article Vl

MEASUREMENTS
and total heeling vs he of Ihe gas dative red hmeunder shall bs defermlned as fogows:

The Unit of Volume slmll bs a cubic foot of gss,
When mifice melee srs used, volumes delivered shall be computed in accoxl ance wilb Ihe sperf Ncagorw, formulae snd tabhs published Aprg 1555, ss Gss Measurement

ComrnlNes Reput Ho. 3 of lbs Amerhan Gss Assochtlon, and any modrticagons and amendmenls Ihereto, and shak Indude Ihe use of flange connscgons.

AN volumes delivered shall be corroded fo ths premure base of 14.73 psig snd temperature base of 60' F. The avemgs absolute atmosphwh pressum shall be assamed lo

be fourteen end seven tenths (14.7) pounds lo the square Inch, krespective of actual shvat'en or locagon of Ihe poht of delivery above sea level or vsrislhns In such

atmoqriurrh pressure from Nme to time,

The temperature of Ihs gss shell bs assumed to bs 60 degrees Fahrenheit (60') unless Selhr ehcts to inslag s recmding thememster or temperature correcting device, 5 e

recording thermometer is instaged, .lhs srgbmshml average of the 24 hour perkxl will be used to determine the lemperatum ccrmrriy.

The spedfh gravily of Nre gas shall bs dsfsrmlnsd by a recording gravltomshr of standard manufactwe Installed in a suitable location. Where s rmxmgng gravifometer is not

used, the specire gravgy of Nm gas shall be assumed to be fbe same ss that of Sage re supplier(s)',

The tohl beating value of Iha ges degvered hereunder msy be determined by Seger by using a standard type of recording cahrimshr, speckomeler, chrornalograph, or other

approved inshumsnt which shag bs rm located, at a sulhble point on Segers line, in order Ihet lhe BTU content of gss delivered hereunder may be properly obtained. Where

required, daily reading fern the record so obtained shak be corrected to the basis of measurement provkhd and fmm a sshraled basis to Ihs average mohture content of

the gas delivered, ths re'suN being Ihe BTU content of Ihe ges degvered during ths Ning perhd. In Ihe event that Selhr does not InstaN a recording instmment for such

determination or Ih Instrument h not opemgng properly, Ihe lohl heagng value shel be determined from a recording calmlmeter or comparable instrument properly instsged

and opmated by Segm's suppger of natural gas, pruridsd, such values are applhabls lo fhe gss that may be delivered lo tlm Buyer. When Seller is msldng propane. air to

supplement Nu ges supply, Ihe BTU contenl oi Ihe gas shag bs calculated by a method such as using Ihe recorded gravity of the propaneurk, Nw natural gas and Nw

combined mhture along wgh the measured BTU value of the gas where avslhble. The BTU content of propane shall be assumed lo be 91,500 BTU's psr gallon.
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Article Vlj

MEASURING EQUIPMENT

Seger wig malnhln snd operate, at ih own, expense snd at Ihs point of delivery of gas hmeunder, a meter or metes and other necessary equipment by whhh Nw volume of gas dsgv ared

hereunder shall be measured. Surtr meters snd equipment shall remain Ihs property of Nm SeNer.

Buyer agrsrm to furnish to Seger ekmlrhgy for operagng Se5ers melam, at not mst to Seller.

Buyer agrees to change Ihe charts on Seker's meters at no cost to Seller and forward same to Seller.

Buyer hereby gmnls lo Selhr suitable rlghleof way snd easemenls necessary or incklenhl for Ibs hstalhtion, maintenance, operation and removal of pipeline snd other faifliges

logelher wgb rights of Ingress thereto and egress Nwrs from stag Nmes snd hweby agrees lo deliver to Seller, for Ihe sum of one dollar ($1.00), sn appropriale instrument or grant

deflnhg such dghts snd mmemenlu healed on Buys Vs plant sife.

Buyrh may Install, maintain and operate such check msasuring equipment induding a recording gravilometer and calorimeter as 5 shall desire, provkhd Nmt such equipment shag be so

Instaged so ss not lo Interhre wgh Ihs ops ragon of SeNer's measuring equipment el or near the point of deliver. However, ag bilgngs to the Buyer shall be based an the metering of the

Seller subject only to the provhions of Paragraph 6 of Ibis Artide.

Each pariy shall have Ihe right lo be present at the time of any instaging, reading, desnlng, changing, repairing, inspecgng, lesling, caRrragng, or ad)ustlng done in crmnectlon wgh the

olher's measuring equipment used in measuring degvedes hereunder and each party shall advise Ihe other of any intended major maintenance opersNon suMendy in advance in order

Ihat Ihe other party msy conveniengy have Ns representative present

AN inulagalion of measudng equipment applying to or egecgng deliveries hereunder shall be made in such manner as to penn g an accurate dehrmlnation o( the quantity of gss delivered

end reedy veritkation of Ihe accuracy of measursmsnk ONice melar instaNstlons, if used, shall conform to Ihe recommen dation for design and instagslion contained in the Gas

Messumment Commgbm Report No. 3 lo the Amerhan Gas Assodadon published April, 1955, and any modiTicagons snd wnendmenh Ihereof and shag hclude the use of flange

connerrioos.
Measurement on Sugars malar or metws shall be condurtive of both parties except where Ihe mater h dehcgve or tails lo register, or if found in error, in silher of whhb case Selhr shall

repair or rephce ths nwhr end the qusnRy of gas delivered whgs the malar wss out of onhr or is gad to register shall be eMmatedi (a) By using Ihe rag isbatkm of eny check melar if

Instsged and accurehly mgishring, or, In ths absence of (a): (b) By conecgng ths ermr if Ihs percentage of euor by cagbragon, lest or mathemagcal cslruhlron, or, In the absence of bola

(a) and (b) Nren: (c) By ssgmagng the quantky of degvmy from dehveries during perkxh under simgar condkions when Ihe meter was registwing accurately; and sn approprlah biglng

adjustment shall be made in accordance with Nm current Rules and Rag ulsgons governing gas systems issued by lbe Commlsskm,

Seller wgl mainfaln Ns meters In good order and to this snd wiN make periodic tests of ils metsm pursuant Io Ibe cunsnl Rules and Regulafions governing gas systems issued by Ihs

Commhsion, or at such sborhr Inlenrals as seem to Seger desirable. If Buyer is dissatlsfied with the accuracy at any time, it may cag upon Seller to have ihe melar tasted in accordance

wgh sgrsgulagons rslafing to such tests andresuNs ofsuch tash as found in the cunent Rules snd Regulations governing gas systems issued by the Commission.

Each party shall preserve ag records for a period of el keel two (2) years,

Article Vill

BUYER'S FACILITIES

Buyer wB makrtah at Ns own expense facBNrm from the delivery point lo the point of use and Ihe barnum and equipment for using gss, snd Buyer will at ag Nmes keep gasxrskrg

equipment on said premhes in s condBon conforming with such reasonable rules and regulations as msy be presrxibed Ihersfore by regulslruy euthorky lmving jurisrgcgon thereover

and with Nre mquimmenls cf sny valid law Ibmeto appertaining. In ths event that rules ars not prescribed by a reguhtmy authority, Buyer wlN abide by codes as used In Ihe gas

induuky.

Seller shall not appmve sale of gss on sn intenuptibh basis to Buyer untf and unless Seller is satisged that Buyer has, or wig, inslag adequate eland. by fadliges to meet its full fuel

mqulrements during periods of sushlned intenupgons.

Segm shag not approve sales of gas lo Buyer unless SsNer is safisfied Ihal Buyer has not, or wgl not interconned downukeam fuel piphg of natural gss for use h different priorityxrp

service categories.

Article IX

RATE ADJUSTMENTS
Taste spplicebls to the gss degvered lo Buyer hereunder as sre in erect on January I"immediately preceding the elfecgvs dale of these ianna and conditions shall bs added to

Buyw's hll, The lenn 'lsx' ss used herein shall mean any tsx, thenm fes, or charge applicable lo ths gas delivwed hereunder, Imposed on Sugar by eny

governmental

augmrNy on

such gas. If Ibs exhtlng rale of eny such lsx in effect on January I", immedhtaty preceding Ibe eNsctlve dsfe of Ihese tenne snd ormdglons, be hereaNer increased or decreased, or iT

any lax heretofom In effect or homelier be imposed or repealed, the resuBng increase or decrease in such taxes, compuled on a cents per dskalhenn basis, shag be regeded, es the

case may bs, on Buym's bgl

Any appgcsbls surcharge or special charges ordered by tbe Commission or any ofhsr duly oonslltuled regulatory body shell bs Included In addition lo lhe price ofgas computed h

accordance wkh Nm terms of the Ssrvhe Agreement



Article X
BILLING

1. Skis compufed from readings taken of Segm's males shall be rendered snd paid monthly wkh len (10) days lritle bging deux A month shet mean e period beginning on the first

recognized work dsy of the calendar nmnlh and ending on Ihe Nmt recognized work dsy of Nw next succeeding rakvnder monS, or at such ogmr equivalent perkxl es Seller may

deem necessary. Should Buyer fsg to pey sny amount dus lo Seller when same is due, e late payment charge of one and ons half percent (I N%) wtl bs added to any balance

mmalnlng twenty five (25) days aker Nmbg ling date. If such (alkrre lo psy amgnues, Selku may suspend deliveries of gas hme under. The axe rdse of such right slwt be in

addiTion to any and ag ottwr remedies svaxsble lo Seller.
2. If 5 shaN be found Nmt Buyer hss bann overcharged or undercharged In any form whatsoever under ths proviskm hereunder, Seller shall take acgon lo correct such biking pwsusnt

lo current Rtriss and Regulsgons governing gss systems Issued by the South Carolina Pubk Service Commission,

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between lhe par gee herefo, Seller shat bs deemed to be In control and possession of Ihe ges degve rabin hweun der une it shall have been delivered to Buyer at Ihe Point of

Delivery attar which Buyer shall be deemed to be in conbol end possmision thereof.

Buyer shaN indemnNy end hold harmless Ihs Seter from any and et loss (Indudlng death), damage, or Nsbtky incurred by Nw Seller by reason of any wri of Ihe Buyer, Ns agents or

employees, in the neelving, use or application of said gas on Ihe Buyers side of the Point of Delivery unless the same shaN be due to Ihe sole negligence of Ihe Seger, Its agents

or employees. The Selkrr shet Indemnify and hold hannkws Ihe Buyer fmm any snd ag kws (including deadr), damage or Nabglty incurred by Ihe Buyer by reason of any act of Nw

Seller, Ns agents or employees, unhss ihe same shag be due to fhe sold nag tgenca of the Buyer Ns agenkr or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seker warrants the Nile to ag gas degvsred hereunder and the right lo sell the sama and that such gas shat be free and deer fmm at liens and adveme daims.

1.

2.

Article XIII

FORCE MAJEURE
In the event of eNher party hereto being rendered unable wlxriy or In perl by force majeure to carry oul Ns obtgagons under this contract other then to male paymenls due
hereunder, it is agreed that on such party giving nogce and full particulars of such force ms)aura in wrNng or by telegraph to Ihe other party as soon as pomlbkr aller Ihe

occurrence of the cause relied on, Ihen Ihe cbtgations of the party giving such notice, so ter es they are ariratsd by such force majeure, shall be suspended durkrg Ihs congnuous

of any inabgily so censed but for no longer pwiod and such cause shak as far as possible be remedied with agmssonsbkr dispatch. The tenn'force majeure" as employed herein

shell mann arris of God, strikes, krckouls, or other industnet distwbences, arris of public enemy, wars, blockades, insuriedions, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, goods, wmhouh. arrests, and restraints of government snd people, civil disturbances, explosions, breakage or accidents to nwchinsry or lines or pipe, treezing of
wells or lines or pipe, parget or entire fact re of source of supply, and any other causes whether of Ihe kind herein enumerated or olhmurise, not within the conkol of Ihe party

daiming suspension and which by Ihe exerdse of dir ditgence such party Is unable to prevent or overcome, such terms shag lileewlse inrriude (a) in those instanoss whms egher

party hereto is required to obtain servitudes, rights&way grants, permgs, or Ncenses, and (b) in those instances wham Wither parly hereto is required lo kunlsh materisls snd
supplies to secure grants or pemisslon irom sny

governmental

agency to enable such party m fulfgl its obligations hereunder, Ihe Inabtily of such pariy to acquire st ressonsbkt
ciwt and arisr the exercise of reasonable diligencs such maierlah and supp lies, penn Ns and permissions.

lt h understood and agreed that Nre setgemerri of strikes or lockouls shell be sngrely within Nw discretion of Ihs party Involved and Ihat Ihe above requirement that sny force
majeure shall be remedied wg ag reasonable dispatch shet not require the setgemenl of strikes or lockouls acceding to Ihe demands of opposing party when such rxrurse ls

inadvh abls In Ihe dlscretkm of such party.

Art)c)e XIY

MISCELLANEOUS
If eMer party shall faN to perform any of the covenants or obtgstions imposed upon 5 under and by virtue of the Swvlce Agreemenl of which these General Terms and Condikons

sre a perl, (except where such fegure shag be excused under any of Ihe provhions of Ibis Swvice Agreement), then in such event the other party may, ai Ns option, terminate thb
Servks Agreement by pmceedlng es follows,

' The party not in defaut shall cause s wriken notice to be served on Ihe party In defaulf, staring spacigcagy ihe cause Br terminsgng

Ibis Service Agreement and declaring it to bs the inlen Non of Ihs party giving the nofice to terminals the same; thereupon, the party in dsfauk shall have thirty (30) days after Ihe

swvice ol the aforesaid nogce in which lo mmedy and remove said cause or causes and fully indemnify the party not in default Nr any and at consequences of such breach, than

such notice shat bs withdrawn snd fhis Seniice Agreemsnt shall congnue in full force snd eriect In case the party In default does not so mmedy and remove Ihe notice for any anil

ag consequences of surrir breach, wNhln saki pedod of Ihirly (30) days, then Ihh Service Agreement shag become nulf end void from and after Nw explrsrion of said period. Any

cancekagon of thkr seivkw Agreement riursuant lo the provisions o(this Ar Nile shall be wkhoul prejudice lo fhe right of peirly nol in dsfauk lo collect any amounts fhen due It and

without waiver of any other remedy to which Ihe party not in default msy be sntgled for violation of this Service Agreement
The Serves Agreement of whmh Ihese General Terms end Conditions sre s part thereof, shell be binding upon and inure to Ihe beneet of the Seger and the Buyer and their

successors end assigns.
Except as ottsrwise provided, any notice, request, demand, statement er MII, whhh egher Buyer or Seger may desire to give lo Ihe other shall be In wrigng and shat be considered

as iuty delivered when maged by prepakl regblered maN addressed to said party at ils leal known post oBce address, or at such ogter addresses as skher party may designate in

wrglng. Rougne communlcaeons, Inrriudlng monthly stahrmerds and psymenfs, shall be consldemd es duly delivered when mated by skher reghtered or ongnary mall.

Seye ra covenants and agrees lo execute or fge, or cooperate wNh Seller in Ihe execution or firmg of, sny reporl, cerlTii cats or other document required by any governmental agency
having jurhdicgon over this conlrart or Ihe parlies hereto, or any other cerelcale or document requested by Sager necessary for Seller to obtain the benekt of any sxempgon from

sales, use or other lax. Buyer shat lndwnnNy SsNer for any loss auslained by Sets r as e rssuk of Buym's breach of this covenant.

Tlw parties hereto in execugng Ihe Senrks Agreement end Ihese Genmsl Terms end Condklons, scknovrisdgs that these Genwul Terms and Condglons ars s pet of tie Senrics

Agmwnent.

Buyer. Sager: South Carolina Electric snd Gas Com

By: By: Bsrgn K Phalsn

Title C o Tige: Vkw Presiden Ges 0 erafions

Date.'\ rrts I0


